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I. . . ACTIONS RECOMMIE:NDED 
. .  

. .  

Schwartz and AMs Consulting Services, LLC (hereinafter "AMs"); take no fiuther action as to 

lnes Cuza .. and . Kathleen . Wilcox; . .  take no action against various existing respondents and .' 

additional straw donors identified in conciliation agreements; and close the file & to all 

respondents. 

11. BACKGROUND 

I. . 
. I  

. .  . .  

I 

'1 
' On March 7,2002, following the receipt of a combined complaint and sua sponte . . 

Accept &e atiachcd Conciliation Agreements with Mattel,.Inc., Fe@n Cuza and Alan. 

submission by Mattel, Inc., the Commission found reaSon tp believe that former Mahel 

Executive Vice President F& Cuza knowingly and willhlly violated 2 U.S:C. $8 441b(a) and 

441fand that former Mattel consultant Alan Schwaitz and A I S  knowingly and willhlly . 

violated 2 U.S.C. 4 q l  f. The Commission also found. reason to believe that Mattel, kc. violated ' 

2 U;S.C. 66 441b(a) and.441f9 but did not ,find that its violations were knowing and willful. 

I 

I '. 

. I '  

I .  

I 

. .  
. .  ' At h e  time the reason to believe finding was made, Ms. Wilcox was h o s n  as Kathleen Schwam. An affidavit 

received fiom Ms. Wilwx indicates that her name has changed. 
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Finally, the Commission foubd reason to believe that Ines Cuza and Kathleen Wilcox' (fonnerly 

Schwaxtz) violated 2 U.S.C. .§ 441f. 

3 .  

4 

ZB 5 
kg 

On August 7,2002, the Commission d d e d  to enter into negotiations directed 

t o w d  reaching conciliation agreements with Respondents Mattel, Inc., F& Cuza and Al& 

Schwartz and his company AMs prior to a finding of probable cause to believe. 'At that time, 
. .  

== =+  . 6  conciliation agreementsincorporating the then-known vio!ations and corresponding CiVil. 
-a &d 

' 7 penalties were forwaded to these Respondents., . ;;a . 

:f . 

:f 9 e . .  

. .  
Subsequent to the Commission's approval of pre-probable cause conciliation, this Office . 

a g 
I' . .  n .  . .  

uncovered additional illegal contributions which were rehburscd us*g h d s  that Fer& Cuza 

10 . caused to be paid by Mattel to Alan Schwartz and AMs. See General Counsel's Memorandm :'d ru . - .11 dated October 17,2Ob2. Instead of the $71,464.@ contributions made to federal political. 
* \  

,L ' committees by F d  Cuza, N.au S&wartz, and .their familyknkbers originaIly know to this ' . 

' 13 Office, it is now undisputed th@ between 1996 and 2O00, $120,714 in reimbursed con&butions* * 

14 were made to fedeql political c o d h e e s  by Mr.'Fennin Cuza, Mrs. Ines Cum, the.Cuzas' 

15 

'16 

daughter Tammy OIDzco, thd Cuzas' son-in-law Fank O&zco, Jacquelhe Baletra, John 
. .  

Balestra, Sheryl Green, Gloria Zwinak, Katherine Walker, Frank Gomez, Ella Schwartz; ._ 

17 

18 I 

Mr. Schwartz, &d Kathleen Wilcox, fonnerly known as Kathleen Schwhrtz? 
b 

* In the October 17,2002 General Counsel's Memorandum, this Oflice stated that the total of ali contributions made 

has received additional information regarding the contributions at issue. First, some of the contributions listed in 
proffers submined by counsel for the Rcspor$ents wen double-counted, resulting in inflated conuihution totals. 
Second, some of tIic contributions listed were not nimbbcd at all. but were legally made by various indivliduals of 
their own accord. Third. some of the contributions were reimbursed by Mi. Schwam, but were done so not for the 

during the applicable time period of the Matter. was S 138,464: . .  
Since that time, this Otfice .. . .  

' 

. 
. ' 

I ' I  - -  ,I benefit of Mattel. . I ,  
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. In addition to the contributions reimbursed by Matte1 listed 'above, Mr. Schwartz 

&burscd'Antbony Willoughby and Carol Aminoff for at least $3,500 in political c&tributions 

Mr: Willoughby and Ms. Aminoff made to fderal committees in 2000. 

m. . CONCILIATION AGREEMENTS 

. .  

1 !b. 
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- - 1 11 IV.. OTHER RE'SPONDENTS AND NEWLY IDENTIFIED CONDUITS 

.li. . ' 

 his ~fficc,-mencis that the commission tatre n0 actiqn or no mix actibn against . . 

13 

14 

any other Respondents or individuals,'as appropriate. The'Commission previously determined to 

take no . .  action at this time 'with respect to Laxmi Group, Inc. and.Mr. Shankarb; Friends of 
. I  

. ' 

\ 

15 Jane'Hannan AdMichael Gordon, Treasurer; and Dilip S. Keswani.6' The Commission also . ; 

I 16 f o d  rewn to believe against the spouses of Messrs. Cuza and Schwartz, InesCuza and ._  
. .  

. 17 

18 

. '. 19 

20 

21 

1 

Kathleen Wilcox, for their political contributions. In addition to conduits of which this Office 

was previously aware, Matte1 kmbursed the following individuals for federal 'political 
b 

I ,  wntributions: Jadquelhe Balestra, John Balestra, Sheryl Green, Gloria Zwinak, Katherine .. 
. . .  

Walker,,Frank &ma, Frank Orozco, Tammy Orozco, and Ella Schwartz. In addition to the. 
.II 

. .  
. .  

The Cornmiision previously determined to take no action at this time against Friends of Jane Harman and Jacki 
Bacharach, as Txeasurer. An amcnded Statement of Organization naming Michael Gordon as Treasurer was filed - 
with the Commission on April 23,2001. In accordance with standard practice,.this Office makes its . 
recommcndations td the Commission regarding the curreirt Treasurer. 

. .  
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contributions reimbursed by Matte1 listed above, Mr. S c h w a  reinibursed, Anthony Willoughby 

and Carol Aminoff with his own money'for at le& $3,500 in political contributions 

Mr. Wiioughby and Ms. Aminoff made to federal committees in 2000. 

- .  

- AN of these Respondents, conduits &d related parties appear to have. been minor players 

in the scheme perpetratad by Messrs. Cuza and Schwartz. Because of the relatively limited 

' nature of their irjvolvement and the fact that Messrs. Cuza and Schwartz, as well as'Mattel, are 

' taking fill responsibility for the actions of the Gnduits, this Office recoxximends that. the . 
. .  . .  

Commission take no further action against Ines Cuza i d  Kathlem Wilcox. Further, this Office 

recommends that the C o d s s i o n  take no action a g b t  Jacqueline Balestra, John Bales- 

Sheryl Green, Gloria Zwinalc, Katherine Walker, Frank Gomez, Frank Orozco, Tammy Orozco, 

Ella Schwartz, Anthony Willoughby and Cad Aminoff but:send each of these individuals a 

. .  . .  

. I  

letter o~tuimonis~ent.  IU . .  uti04 this office recommends. that the. Commission take no action ' . 

against Laxmi Group, Inc.' and Mri Shankar Ram, Friends of Jane Harman and Michael'Gordan, 

T-, and Dilip S. Keswani. Finally, this' Office recommends that the Commission close the 

I 

I 

file as to dl Respndents. ' . .  

' V. PRESSRELEASE 
. .  . .  

I 
.- . .  

Given the significance of the violatioxis i d  the size of the combined penalties in this 

' Ma&, this Office feels that wider dissemination of this information would help educate the 

public and deter others h m  committing similar violations. I It would also indicate the 

Commission's .willingness to take i.nto consideration their voluntary disclosure when determining 

b '  

applicable violations and corresponding civil penalties. Because of the violations involved arid 

the fact that this is one of the larger cumulative penalties in the history of the Commission, this 
. I  

I .  A 

I .  ' I  

Office has attached a proposed press release for the Commission's approval. Attachment 4. 
. I  

- .  
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. .  
VI. RECOMMENDATIONS. . ' 

I. Approve the attached conciliation agreements for a) Mattel, Inc., b) Fennin Cuza, and 
c) Alan Schwartz and AMs Consulting Services. 

2.. 

.3. 

.4. 

5. 

' .  
Take no further action.against Ines Cuza and Kathleen Wilcox, formerly Kathleen 
Schwartz.. 

I 

Take no &tion against Jacqueline Bales& John Balestra, Sheryl Green, Gloria Zwinak, 
,Katherine Walker, Frank Gomez, Frank Orozco; Tammy Orozco, Anthony Willoughby, 
Carol Aminoff and Ella Schwartz'and send letters of admonishment. 

Take no action against Laxmi Group, Inc. and Mr.'Shankar Ram, Friends of Jane Hammn. 
and Michael Gordon, Treasm, and Di1ip.S. Keswani. 

Approve the Proposed Press Relea .  ' ' I 

, 

6. .Approve the apprbpriate letterg. 
. .  . . .  

7. Close the. file. , 
I. . 
' I  I. .. 
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LayrenceH.Norton . 
Generd Counsel 

Associate General Counsel . .  ' . I 

Mark D. Shonkwiler 
Assistit General Counsel . . 

.Attorney . 


